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1. Answer the following as directed: 1x8=8
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(a) What does a consumption bundle refer
to?
Gofrell (BIesiiR & 3o e

(b) In an indifference curve, consumer’s

preferences are assumcd to be
complete, (Write ‘True’ -r ‘False’)

BO10FO 0032 Contd.



(c)

@)

(e)

)

G @dle BATOIGT AT Tl ey
R R (1 @ TRy’ o)

Average product of labour is obtained

by dividing total product of labour by
(Fill in the blank)
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State the relationship between AR, MR
and elasticity of demand.

AR, MR 9% 5if2ni Ffezioreir s |

Classical economists believed that

money is mainly demanded as a store
of value. (Write ‘True’ or ‘False’)

CoTifels SR et et ffee @ yure
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(31" @ Timr’ fe4n)
Define autarky
Autarky-3 k& fa

What is the most liquid measure of
money supply ?

qmmmwmvm@fiww%?
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(h)

. Answer any six of the following :

An increase in CRR leads to increase
in money supply.(Write ‘True’ or ‘false’)

CRqu‘i—:c&qm @ 3 T |
(551 @ oy’ feran)

2x6=12
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(a) What is weak preference of a
consumer ?
Sorere i Amw B2

(b) Why are indifference curves convex to
the origin?
AR @@ Fws dfS Tee [Fwe

(c) Expléu’n the nature of the long run AC
curve. ;
TR AC ({IR &3Syt 31 |

(d) Why is the average revenue curve in
perfectly competitive market horizontal?
=1 ST TE® oG W (T SR A
=3 e

() Mention two needs for regulation of
monopoly.
G5O &R fTge R w9l @RI 757 FIRe
feval |
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() Mention two criticisms against the Say’s
Law of Markets.

59 75 R 15! FWIEnl S 34 |

(g9 What is bank rate?
QT 7| e

(h) Define high-powered money.
TH FIORE @R AKw! |
(i) How does liquidity trap arise?
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() State how super-normal profit is
eliminated in the long run.

TNFTS (FEE TTCIRE e @R
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3. Answer any four of the following questions:
S5x4=20

TR HNRIRT Rl 51fab1T Tels e g

(@) Draw a budget line and explain its
slope.

emmﬁamwﬁcvmwm¢aaw1wm$vwavmﬁanﬂn
41|

BO10OFO0 0032 4

(b)

(c)

(@)

(e)

What is MRS? Explain the nature of
MRS in indifference curves. 1+4=5

MRS R5? ffqor® [@4re MRS &3S
I

Discuss the characteristics of iso-

quants.
HA-Beove (U9 REBRA SCEw T4t |

What is average variable cost? State
the relationship between average cost
and average variable cost. 2+3=5
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What are returns to scale ? Show how
different types of returns to scale are
associated with homogeneous
production function. 1+4=5
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Define aggregate effective demand. How

" does it affect investment in an economy ?

1+4=5
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Discuss money multiplier as a
determinant of money supply.

Tul QIR RIS 25109 Ju s Sieetisa
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Discuss the advantages of free trade.

Y& AfderR R4 FR0 490

Answer any two of the following: question :

R RIS e whiq Tk o s

(@)

(b)

10x2=20

What is an inferior good ? Discuss
income and substitution effects for an
inferior good. 2+8=10
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What is expansion path? Explain how
it can be obtained in production using

two inputs. 2+8=10
TR 212 6 2 751 Tomi a73T R Sesimae
W @S 2] 2R = 511
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(c)

(d)

(e)
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Define shut down point. Illustrate shut
down point in a perfectly competitive
market. 2+8=10
e [ kel fran | s afewsh amme
e R i 4 |

Distinguish between cost push and
demand pull inflation. State the causes
of demand pull inflation. Also discuss
how demand pull inflation occurs with
increase in aggregate demand.
3+3+4=10
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Distinguish between absolute

advantage and comparative advantage.
Discuss the comparative advantage
theory of trade. 4+6=10
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