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ECONOMICS

(Honours)

Paper : ECO-HC-3026
(Intermediate Macroeconomics-I)
Full Marks : 80
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese.

1. Answer the following as directed : 1x10=10

e fMAERE oI Seg fux ¢

(a) What is open economy ?
TE Gdqife e

(b) Define international financial market.
wgeies REh Teie e f

(0 What is Dornbusch’s overshooting
model ?

TRpa Srerger e /e
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(d) What is assignment problem according

(e)

9

to Mundell ?
TeeR To Migsy I Tl e
What is modified Phillips curve ?
wefde Rfeeg @t /e
Phillips curve determines
fefeiele @i Fefm s
(i) employment rate

R 29
(i) unemployment rate

g 29
(i) inflation rate

Pl SE RS
(iv) All of the above

@oRJ TIRCRD!

(Choose the correct option)

(9% Rewco! AR Glaedn)

According to Phillips, the relationship
between unemployment and the rate
of change of wage rate is

D2F0 0025 2

ool We FaRl ol TGRA e T
e FHFC! T
(i) inverse
e
(i) linear
@R
(iiij) non-linear
-3IRS
(iv) both inverse and non-linear
ReA® TIF T-CIRS TEADIR
(Choose the correct option)
(a5 Rewco! AR Cleed)
(h) When money wage rate is unchangfzd,
the slope of aggregate supply function
is
e Tai TR TR RS, cofSat s
@SN T TR TR
(i) linear
R
(i) non-linear
g-3Re
(iti) curved
B
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)

0)

(iv) Any shape
R PRI
(Choose the correct option)

(5% REmCo! AR Glrsay)
Aggregate demand can be expressed as

AR vifgn e FRA AR

() D=D + D

(@) D, > Dy

(i) Dy < Dy

(ivy D= D, - D,

where (%) D = Demand (5ifZ1)

D; = Consumer demand ((SI&R bifzat)
and () D, = Investment demand

(RNt wifzwn)

(Choose the correct option)
(% Resehr AR Glea)

In a capitalist economy, the level of
employment depends on

@3 RN WLRES [ W27 B7 Fis 71
(i) level of aggregate demand
ST SRR TR Goqe

(ii) level of aggregate supply
ATEE Q@I TR @siqw

02F0 0025 4
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Answer the following :

(iii) level of effective demand
A bifRw AR GRS
(iv) None of the above

B9 OIS A
(Choose the correct option)

(o% Reser AR Claear)
2x5=10

TS AT Tl A ¢

(@)

(b)

()

(@)

Define impossible trinity of Mundell-
Fleming model.

TooF-FRR =3 STe TS et fa |

Give two merits of Phillips curve as a
tool of economic theory. ;
ST wga AT fRoweA Referog @@ 1
@9 fori |

What are the I-S components of

‘Mundell-Fleming model ?

Tue-(FRR W Aeey-RiNcanR SoimarR &
&2

Write two constituents of international
financial market.

s iies RER e 757 Seimia I B
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(e)

Differentiate between spot and forward
exchange rate. '

il 1 TRIG RER T TS e Fefy

Ea

Answer any four of the following : 5x4=20
R e sifabr T fori 8

(@)

(b)

(c)

(d)

How can the aggregate supply function
be derived ?

RS N ToW (FEME WL T 2

What are the relative importance of
aggregate demand and aggregate
supply ?

A iRl Wi AR @i e AR
oy e

How is the exchange rate determined
in a free market? Explain briefly.
[T A

What is adéptive expectation ? Mention
three limitations of adaptive expectation.

ferfere Aot &2 3] O[5 Miae!
T 4|

BO2F0 0025 5

(e) Explain the concepts of rational
expectation in theory and practice.

ofie oIi% IRRE crae (@fes Ao
'&HWWWI

(/) What are the factors which cause shifts
in the short-run Phillips curve ?
@H e FRes zEdeR Bz @[
AR Pl @A 2 ?

4. Answer any four of the following: 10x4=40

woid Ricieal bifbrT e faal ¢

(a) Explain the asset market approach to
determine exchange rate.

R 2R Rdfee SRR Ao ISR oS
A ¥

(b) Write a note on monetary approach to
balance of payments (BOP).
@ ! (BOP) T SIS FRSRNN 67R©
@51 (o foralt |

(c) Explain the Dornbusch’s overshooting
theory.

TpR TOIRgSR OEH! I A |

(d) Discuss how underemployment
equilibrium is determined with the help
of aggregate demand and aggregate

supply.
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Aufde vk wiE ANEF QN Qe
SR Sy W [T T %y,
SICESl ¥

() What do you mean by effective
demand ? What are its determinants ?
Explain briefly.

i oiftn I & g2 2 CAMRR [
&2 o3t i =

() How does the Phillips curve explain the
trade off between unemployment and
inflation ? Discuss its policy implication.
ez IR @ FeRl wis @i ifes iew
A=9F AR FE? AR Ao RePRR
el 41|

(g9 Explain Mundell-Fleming model in
terms of monetary fiscal mix policies
under fixed and flexible exchange rate
with perfect capital mobility.
37=7jef G e SETR TS 31 Wi ~iRasiie
A 3o ea-@Ehia cifes s oz
Give S et o 31 |

(h) Explain the purchasing power parity
theory. Discuss its limitations.

@Y HAOR Aol ©GO! I 311 | 3]

ANRZORTIZ. SB35 |
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