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1. Answer the following questions : 1x8=8
(@) Define ‘derived demand’;

BRIEG SR PR R ReaR Tl

(b) Write the mathematicé__l form of the
C.E.S production function. |

 C.E.S Sesiud T aifafes st &l |

() What is partial factor productivity?
ST ToAI B ool 2

(d) With a 12% interest rate, what is the
present value of Rs. 120 that will be
received in the next year?
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(e)

(9)

(h)

12%WWM,WWMW
120 53R IEIW 77 [Fe

If X apd XJ. are two possible outcomés
of a risky situation, and P, and P, are
their respective probabilities, find the
expected utility. . '

T X, R X, 961 wffes «ififfee 7 wer
RN 27, SR P, OIS P, T @3 15! ARAe
TIAI =, (ITT AGNNS BTNl Tireat |

Who is known as the father- f
theory? i

o [RF9 Prowee T o= Ame

What is meant by Pareto optimality?
(AT Sgperel Jferea & 3o e

State the First Fundamental Theorem
of Welfare Economics.

T SRR A R Soteimls S
o

‘Answer any six of the follovﬁng questions :

weTe Rl SRR Rl RFbIT Baw fml ¢

(a)

2x6=12

Explain the concept of marginal
productivity.

2T BeAMTNTOR LRAICE! YR 41 |
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(b)

(c)

(d)

(e)

What is a fixed coefficient production

function ?
R ST Sl T e

What does a contract curve indicate?
S T, [ P2

If two possible outcomes of a risky
situation are Rs. 100 with probability
0-4, and Rs. 120, what will be the
expected income of the situation?

T Reomo ARRS o By F@we 100
St TR ASIRS T 04, W 120 I T,
o73 Retres ARER Aenfie S =

TR

Define fair gamble with an example.

iz BRI FRReTS SRR ke

State two major differences between
monopoly and monopolistic competition.

@uﬂwﬁmmuﬂmﬁmﬁaﬁwﬂw o TS

(9)

(h)

75 I oML Tl

Who is a player in Game Theory ?
(ot 2RSS (P o (JEIA

Explain the concept of social welfare

function.
A TeUld TEAS HIRATH! ?UN‘ i |
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(i) Define the Kaldor-Hicks compensation
priniciple in brief.

Tree-Ra wforad TS Ficewesl wefie w4

() Interpret the slope of the transformation
curve.

FAGRT @R B Y g 1 |

3. Answer any four of the following questions :
5x4=20
wete 3l eRPTR At 5159 Ses A ¢

(@) Discuss how technological progress
changes the position of the production
function. Explain in this context, capital
deepening and labour deepening
technological progress.
AT Terfs Terlrm TR RS (R A
F(A TG 1N | G2 FTES LR o139
e & qpiesd = agfere Tafe
B

(b) For the Cobb-Douglas production

function Q =AL’K”, show that a+f
indicates return to scale.

FI-TolER, TAMA T Q = ALK’ J AR,
(YSRI @ o+ f @ Tl ARG 2ifSqia pim |
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(c)

(@)

(e)

)]

“For risk averters, losses are more
important than gain.” Explain the
statement with an example.

“rHfonct RTadl 7R AR, GRDH Aroeia
e awg)d | Tutzad oI Rfetst adm ==

What is certainty equivalence income
(CEI)? How is the cost of risk measured
using the CEI? 3+2=5
fifse Fgey Wi (CEI) &2 CEI I72R 3R
RIS A (PEMR TN T 2

Distinguish between the perceived and
proportionate demand curves under
monopolistic competition. Which of
these two curves is flatter and why?
3+2=5

o dfrfier wfive e o

ST 5ifAl @R Jrers Ay =11 7ol
@R (@R I Ol WIE 572 '

Taking an imaginary pay-off table,
explain the equilibrium in the case of
a two-person zero sum game.

IERS (T (R RIS, & IEI
T (R CFa© SR GG ]|

Derive the marginal conditions for

Pareto optimality in the context of
product mix.
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BestiR e RS (SITIC0! TRETON
2l FETR TR |

(h) State the Second Fundamental Theorem
of Welfare Economics with a sultable
diagram.

T SRR St G Betety & IR
Bt BogE foum TRITS P |

4. Answer any two of the following questions :
10x2=20

woTe Rl SRR T 7519 $eR fazt

(a) Explam the demand for labour in a
perfectly competitive market when—
(i) labour is the only variable factor
(ii) there are several variable factors.

9{4&&%@6%&%&%%}1'

=, @fon—

() ¥ NG ARRETN T

(i) @IS ARTETTE TS AT }
(b) With the help of a suitable 'diagram,

explain how the production possibility
frontier is derived for a multi-product

firm.

TogE o TRTS, bl IZ-TedAm eifSHia
AR AW TR S (MR Wz T4l
0 3 A
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(c)

(d)

)

Explain how a consumer will choose to
spend her money across two time
periods with a fixed rate of interest in
order to maintain equilibrium.

S SRZS AR PR GG AT (FECA

71 S FEed (7 G iR o1 7 tire
I IR RO [ 74|

Explain with diagram, how a
discriminating monopolist attains
equilibrium.

ﬁrw@awﬁmﬁmmm
elie 3¢, o FRTe iyl =1 |

Explain Walras’s vision of the working
of the economic system.

GAfoT I TR KR AW
ot Wy 74 |
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