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( Principles of Macroeconomics—I )
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The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10

o 2T e A
(a) Define Macroeconomics.

SR sifes gel o |

(b) Give the definition of Gross National
Product.

T B TAWAR gl o |

(c) Define disposable income.
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(2)
(3)
(b). What is meant by domestic income?

st o gfaca B a7

(d) Write any one element of aggregate

expenditure.
TR 753 R e GB e A |
(e) What is the relation between saving and fc) 1 Vihat . the. Campenentat - o5
investment? consumption function?
T o= R wmee s 62 ot T ST 7 2
() What is investment multiplier? (d) What are the components of national
BT income?
R~ ?
' @ A ST % e 7
(g) Give th ' .
® meaning of figeal policy. () Explain PT=MV+M'V’ in Fishers
T S oy fora | ‘ quantity theory of money.
(h) Give the meaning of monetary policy. o @A R wge PT=MV+ MV’
TR Y o | | SIS
() Define money. 3. Answer any four of the following questions :
5x4=20
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() What is meant by transfer payment? \‘ )
TEEI5T 29 , (a) Distinguish between personal income
Wﬁim? ‘ and disposable personal income.
2. Answer the following questions : . 2x5=10 Ifeore T AE T RS e T
T PR Ted form
. | i ining the
(@) Distinguish ) (b) Explain the factors deterrmining
factor g;l:t between market price and marginal propensity to consume.
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(c)

(@

(e)

4. Answer any four of the following questions : ‘

(4)

Mention the positive impacts of change
in government expenditure. )
IR IR AT gor R, By 40

Briefly explain the concept of net export

function.
0% AWM T YRACHT T I 340 |

Discuss the role of monetary policy in
controlling inflation.
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Explain national income determination
with government intervention and
foreign trade.
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10x4=40
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(a)
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Explain the three main methods of
measurement of national income.
What are the problems faced in its

measurement?
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( Continued )

(6)

(b) What is inveastment? Give the difference

()

between induced ‘investment and
autonomous investment. Mention the
factors affecting induced investment,

Rftcn w1 B2 fdere Rftony a9+ 722
Rt amrs  ndeprz fr i wferae
Rffanm aeifde 741 FAwTz S 411

Distinguish between the following : $+5=10
oTe fRyprz e neF s 4
(i) Net National Product and Net
Domestic Product
W% TG BT o T T ST

(i) Per Capita Income and Personal
Income

TR S SF TS A

(d) Write short notes on the following : 2x5=10
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(i) Marginal propensity to save
9] AIRBT AT
(i) Average propensity to save
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(e)

(g)
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(ii) Marginal propensity to investment
RftcR aifFs gz

(iv) Marginal propensity to consume

AT o1 eRTe

(v) Average propensity to consume

TS (151 ATl

State and explain Keynesian psycho-
logical law of consumption. What are
the assumptions of the law?
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Distinguish  between actual and
potential GDP. Explain the impact of
changes in government expenditure and
taxes on national income.
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Explain the liquidity preference theory
of interest as put forward by Keynes

with diagram.
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( Continued )
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(7)

(h) Discuss the significance of money in
modern economy. Is cheque money?
Give arguments.
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