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for the questions

1. Answer the following as directed : 1x8=8
oo fAERa fAotrpiR Tee o

(a) Define indifference curve.

R0 (@R g o

(b) Slope of the budget line is positive.
(Write True or False)

TR (IR O 41N | (3751 =1 fa fo1)

(0 When total product is maximum,
marginal product starts declining.
(Write True or False)

@S o Teoqm A W, AMBE TAM JPT
3’ 4T | (3751 A fagy forn)
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d) Diminishing MRTS results in i
@ e S: 111, Isofuants 2. Answer any six of the following questions :

being convex/concave to the origin. 2%6=12
(Choose the correct option) T 2P R e =6 Tea fam
TP MRTS T I TWEATH 1 (F (a) Give two examples of fixed costs.
oS Twe /oRew A | R -
] @ﬂ{q‘f I
(o= Rt AR Sfere)

(e) State briefly the essence of Say’s law (B)yDefine ezpension peitt of'g fires;

of market. 3] 2AfSHI TP “4ed ige |

IGRI @ TEY

3 Rt 531 3001 5 Al (c) Distinguish between average revenue

(/ What kind of inflation is caused by and marginal revenue.

an increase in wages and import 515 R S 23T e qes e o |
prices?
(d) Explain the effect of income change

TER AR W W IR Fe
WIS = 2 LR » and price change of a good on the
budget line of a consumer.
(9 In a perfectly competitive market, SSTER T @I SRS TR RS F 95T

average revenue = .
(Fill in the blank)
A SR ITS, T =Y = |

AR 71 RIS o TR 01

() Draw the indifference curves for
perfect substitutes and perfect

(X740 31X ot ) | complements.
(h) Adam Smith advocated autarky as 5 ?fwff Rew e Wwﬁ qfﬁw fers
an economic policy. (SRR TSN

(Write True or False)

o Py ¥R IR 97 wdafs S

‘ () What is normal profit?
feoret e et o (71 & ey ) ; TR s &2

A25/238
( Continued ) A25/238 ( Turn Over)




A25/238

(4)

Seate and explain the equation of

@ -
exc .
P At AR
what is the difference  between
™ motive and speculative

precautionary
motive of demand for money?

o edel SRaM WE Tl
e e e {2

Briefly state the components of Keynes’
aggregate effective demand.

R TP TP DRI SRR ST Seay
Salll

What is comparative advantage in

()

0)
production?

Beof eI R 62

. Answer any four of the following questions :
Sx4=20

T A R @I BIR6R T e

(a) Prove that the marginal rate of
substitution (MRS) between two goods
is equal to the absolute slope of the
indifference curve and also equal to
the ratio of marginal utilities.
o9 I @ qRY AR [RewR i 2®
(MRS) fRtr% (3R S SR SWH oI
2fE TAIOR SATSCT T |

( Continued )

(b)

(5)

Explain the following properties :  214x2=5
@I HEaE A 4

(i) Indifference curve slopes from left
to right.
s @ adwem A A
AN

(ii) Two indifference curves cannot

intersect.
Tor fReers @4z S0 4 T |
() When are L-shaped isoquants obtained?
Explain.
L-93feq Feeoma @41 (Rl CRT T 2
RIEUISSIN
(d) State and discuss the law of variable
proportions.
RSN e RRGT TS T =
FqI
() Why is the average revenue curve
under monopoly downward sloping?
Discuss.
GO ITRS MG I @1 RN =W B
HICEADAT 9T |
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() llustrate the factors that cause

demand-pull inflation.

viRsRe @R Fefte T IRIEHE IE
I

(g9 How does Keynes’ theory differ from
the quantity theory as a theory of
demand for money?
TR SIRM ©g R R weehl RN ogd
R I 5 ?

(h) Discuss the Dbenefits of free
international trade.
& QR AR RACIR A 410 |

4. Answer any two of the following questions :
10x2=20

TR IR R @Ie PR e fiw

(a) Explain consumer’s equilibrium with
indifference curves. Also show that price
effect is the sum-total of income and
substitution effects. 5+5=10
PReTs [RYR Oe TqSeR ST el
390 | TS (S @ W AR (R UF oI
R oforRs e |

(b) Explain in detail the laws of returns
to scale.
Seome TR 2frm Rfdcer Repesica amm
1R
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(7))

(c) Explain the credit creation process
of commercial banks. How does the
Central Bank influence the capacity of
credit creation by the commercial
banks?

MRIT aFT wa R afmc wm =
@& @F AR @ a1 R e
R¥ea erera Ram w2

(d) Discuss the classical theory of full
employment. Examine Keynes’ critique
of the classical theory.

o9f FamreR CRfae ©gbr e 40|
¢RI SGOR SIS (FFFF  FACATBICI
AT FAT

(e) Distinguish between the static and
dynamic gains from trade. Discuss
how trade helps achievement of gains
from consumption and gains from

6+4=10

6+4=10

4+6=10

production.

e B S sife AeERT TS 1L
et w911 iR v SecsR e |
TIATTR TS TGS T F¢I, Ao 1
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